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New Brighton Development Update  

 

Updates for the Month of May – June 2009 

 
This edition of the Northwest Quadrant newsletter provides a number of 
important updates on status of the project and the City’s efforts to seek 
federal funding.  
 
Good News from Washington 
 
The City is aggressively pursuing several federal funding opportunities 
this spring.  On May 18th the City was informed by Congresswoman 
McCollum’s office that two projects have been forwarded for 
consideration under the 2009 High Priority Project solicitation that is part 
of the upcoming transportation re-authorization process.  Two projects 
have been identified for consideration: reconstruction of the Old Highway 
8 bridge over I-694 ($2.4 million) and the proposed pedestrian bridge 
over the railroad tracks ($800,000).   
 
On May 19th the City received word from Senator Klobuchar’s office that three projects have been 
submitted for consideration under the FY 2010 annual appropriations process.  These projects 
include $1.0 million for additional dump removal on the east side; $1.0 million for installation of 
roads and infrastructure on the east side; and $1.0 million contribution toward clean-up of west 
side remediation.   
 
The City is very appreciative of the support that both Congresswoman McCollum and Senator 
Klobuchar have provided to the City for these requests.  Federal funding is a critical piece in 
helping to bring the Northwest Quadrant project to fruition.   
 
Work on Dump Closure Continues 
 
If you’ve driven by the east side dump closure in recent weeks, you’ve probably noticed a great 
deal of earth work activity.  Over the winter and spring months, several thousand cubic yards of 
dump material were trucked off-site or were consolidated on-site to accommodate future 
development.  The contractor is now installing the special liner that will used to seal off any 
methane gases and redirect them through a venting system.  The liner, which is made of heavy 
plastic sheeting, will be covered with approximately 4 feet of clean cover.  In fact, some of the 
clean cover has already been put in place.  This work is expected to take most of the summer to 
complete.   
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East Side Dump Closure: Aerial View (Looking West) 
 
 

 
 

East Side Dump Closure: Aerial View (Looking South) 
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City Completes Deal with AT&T Wireless  
on Cell Tower Relocation 
 
The City and AT&T reached a settlement in the cell tower condemnation case.  When the City 
acquired the former Darling rendering plant, the site included a cell tower.  The property is now 
part of the option property for the phase 2 Transoma Medical expansion.  Under the terms of the 
City’s deal with Transoma, the cell tower must be removed.  In December 2007, the City was 
forced to condemn the land lease with AT&T.  Since that time, the City has been trying to work on 
the relocation of the tower and avoid a protracted court battle.   
 
The process has taken considerable time because AT&T had difficulty finding a relocation site in 
the immediate vicinity.  Last year, AT&T began discussions with the owner of the Mission Foods 
site for a new tower site.  In the meantime, lawyers for the City and AT&T started negotiations on a 
relocation package.  The compensation terms were finalized in early April and the City Council 
approved the settlement agreement on April 28th.  AT&T has until June 30th to complete their 
relocation efforts. 
 
Butcher’s Spur Cleanup Report 
 
Work is underway on removing segments of former Butcher’s Spur line.  Track, ties and ballast 
have been removed from within the railroad right-of-way, except for the segment that lies within the 
former NW Refinery site.  This area has not been cleaned up due to the on-going discussions 
between the State of Minnesota and Ashland Refinery over the underlying soil contamination. 
 
City Monitoring Discussions with MPCA  
and Ashland Oil on Former NW Refinery Site 
 
The City continues to monitor the discussions between the MPCA and Ashland Oil over clean-up 
of the former NW Refinery site.  The City’s west side environmental remediation efforts in Tract 2 
were suspended in the winter of 2008 after refinery infrastructure was discovered.   Since that time, 
the MPCA has demanded investigations and analysis by Ashland Oil of several issues.  This past 
January, Ashland’s environmental consultant prepared a Human Health and Ecological Risk 
Evaluation of the former refinery site.  The City has provided comments back the MPCA on the 
URS report and is seeking a meeting to discuss the next steps.  The City would like to preserve 
development options on the 10 acre refinery site, assuming that Ashland Oil contributes funding 
toward the clean-up effort. 
 
City to Evaluate Marketing Options  
 
Staff plans to visit with a consultant about potential marketing assistance with the NWQ project.  
Now that the vision plan for the project has been affirmed, staff believes it will be critical to start 
marketing the site to the development community.  At this point, the City has not entered into any 
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marketing contracts and would review these options with the City Council before proceeding 
further. 
 
Other Development News 
 
Hilton Homewood Suites Construction Progressing Nicely 
 
Construction on the new Hilton Homewood Suite hotel at the corner of Highway 96 and Old 
Highway 8 continues to make progress.  The top floor decking has been installed and roofing 
framing should start in the next couple of weeks.  Plumbing and mechanical work is underway on 
some of the lower floors.  The building appears to still be on schedule for a late fall 2009 opening. 
 
Renewed Interest in Rush Lake Office Building  
 
The lender is now involved in the disposition of the office building that was constructed next to 
Applewood Pointe.  The property was in foreclosure last year and the lender has met with the 
City’s building inspection staff to identify code issues that need to be addressed before the 
property can be marketed to prospective buyers.  The City has received some interest from 
prospective users who have inquired about office space and possibly a restaurant. 
 
City Pursues Legislative Solution for Railroad Wye Project 
 
The City has been working for a number of years on the construction of a proposed eastbound 
“wye” connection in southern New Brighton between the Minnesota Commercial Railway and the 
Canadian Pacific Railroad.  The proposed wye would help alleviate some of the congestion and 
blocked crossings caused by rail traffic.  Although the project was initiated by the railroads in 
1990’s, it never materialized due to a lack of funding. 
 
In 2005, the City approached the State of Minnesota with a request for $1.0 million is assistance to 
help build the wye.  The State agreed to provide bond funds for the project.  Since that time, the 
City has been negotiating with landowners to secure the necessary right-of-way and complete a 
land swap with the railroad for property in the Northwest Quadrant.  
 
One of the last remaining hurdles, was the potential tax implications for the wye.  Since the project 
will be publicly owned (30 years), but provide benefits to private parties, the property is considered 
taxable.  Because there are no revenues to pay the taxes, the project was in jeopardy of not 
proceeding.   
 
To address the problem, the City approached our legislative delegation at the State Capitol for 
help.  Rep. Kate Knuth and Sen. Satveer Chaudhary sponsored legislation to make the wye 
exempt from taxation.  The language was included in the omnibus public finance bill and signed 
into law on May 12th.  The City is trying to finalize the various agreements with the railroads and 
the State of Minnesota to start the project this fall.    


